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COWS DISTRIBUTION IN ITALY

Lombardia 40.8 %
Emilia Romagnha 15.6 %

Veneto 10.5%
Piemonte 8.2 %




MILK PRODUCTION IN DIFFERENT
REGIONS

Altre 6,52

Campania 2,04
Sardegna 2,04

Friuli 2,44
Lazio 3,38

Puglia 3.3
Trentinog A.A. 4,98

Lombardia 41,34

Piemonte 8,54

Veneto 10,32

Emilia Romagna 15,58



NATIONAL COMPARISON OF MILK
DELIVERIES

THE NATIONAL COMPARISON OF MILK DELIVERIES

Year Production(tons) Conclusion

04-2009/03-2010 10527835 The year 2010/2011 has recorded more than +1.05%

04-2010/03-2011 10642109 compared to the year 2009/2010




MILK PRODUCTION IN ITALY

Per capita consumption(kg)

2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009

Fluid milk 57 1 5 579 572 %9 54 57 %3 524
Yoghurt 6,3 6.4 64 66 83 76 85 84 8.3
Butter 28 29 29 20 27 21 27 26 25
Cheese A3 25 21 226 232 235 2.9 02 232




MILK PRODUCTION IN ITALY

10.6 million tons of milk production

From 40.000 producers — 1.800.000 cows

.
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first buyers
801 758
private cooperatives
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local dairies
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Granlatte
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MILK PRODUCTION IN ITALY

Import liquid milk

To dairies Total milk production 11,1 %

b

80.7% R7.0%

Curd import

-
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On farm

I 1.3 %
3,6% 100 % !
To calves Ntk acatibla Export liquid mulk
3.5% 0.3%
e S
Farm consumption Milk processing Liquid milk
6.8% 73.3% 19.8%
Other products Cheese Fresh UHT
3.3% 70% 10.0% 9.8%
. .
PDO cheeses Other cheeses

33.6% 36.3% . (‘ H P ;1 |_



COST OF MILK PRODUCTION IN
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Direct costs +salaries and land rent

35.17
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2.91

24.90

2010 FRISONA

salary
rented land costs

total direct cost
milk price



euro/100 kg

COST OF MILK PRODUCTION IN
ITALY

DIRECT COST(2010) euro/100 kg

40
39.17

35

30
Concentrates purchase

25 Milk price

249 . Overheads

20 Other dairy related costs
Manure costs
Taxes

15 Machinery mantainance
Building mantainance
Contractors

10 Insurance
Water costs
Energy costs

5 12.33 Vet and medicines
Animal purchase

0 Seeds, fertilizers, pesticides
Forages purchase

2010 FRISONA



COST OF MILK PRODUCTION IN
ITALY

euro/ 100 kg
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TOTAL COST and TOTAL REVENUES

TOTAL RETURNS:

et | 40.77

MILK + MEAT +
SUBSIDIES

35.47

Salary + rented
land costs

milk price

44 .59 Total cost —

OPPORTUNITY COST( own
labour, own land, own capital)

Total direct cost

24.90

DIRECT COSTS

2010 FRISONA




COST OF MILK PRODUCTION IN
ITALY

Summing up

Calculated costs
Cash costs (own land, own capital, own TOTAL
(€/kg) labour) €/kg COSTS (€/kg) |
0,26 0,16 0,415

In 2010 milk price was about
0,3517 € (costs 0,415), now milk
price 1s: 0,427

BN CRPA



HISTORIC EVOLUTION OF THE PRICE
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HISTORIC EVOLUTION OF THE DAIRIES
IN THE LAST 20 YEARS

e IN 1983: 183000 dairies
e IN 1995: 110000 dairies
e [N 2000: 60000 dairies
e [N 2010: 40000 dairies




INDEX MILK PRICE

Just something new or an
opportunity??



INDEX MILK PRICE

In order to calculate the index price of milk it is used a
special program in Excel.

It is a simulation program created by the Catholic

University of Piacenza; it is updated once a month

detecting the data from the Stock exchange official
site dealing with single products.



INDEX MILK PRICE

To calculate the ideal milk price you have to use
the products devided into three groups.

Everyone has got a DIFFERENT INCIDENCE( in
%) and the three different incidences are:

FIRST GROUP : 33 %
SECOND GROUP : 34 %
THIRD GROUP : 33 %



INDEX MILK PRICE
EXPLANATION OF THE THREE GROUPS

Here are the products:

HB -1o% At 7% 3%
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They are divided into three categories(three
groups)



INDEX MILK PRICE
FIRST GROUP
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Where:

BUTTER(Cologne branded butter bulk): relieved in Koln,
Germany.

ISP(Skim milk powder spray bulk):it is a kind of milk powder.
CHEDDAR: it is an English cheese

IIP( wmp spray NL): it is another kind of milking powder noticed
in Holland.

EDAM: is the Edamer, the cheese.



INDEX MILK PRICE

SECOND GROUP

HB 3% A% D7% -37% 8% -2 2% 10—
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Where:

HAY(FIENO): it is noticed in Novara.

BARLEY(ORZO): National Barley Padova, with specific weight up
to 62, humidity 14%, free vehicle.

SOY(SOIA): it is noticed in Rotterdam.
MAIS: it is noticed in Udine and it is intended as local corn grain.

GAS OIL(CASOLIO): it is noticed in Novara, intended as farm gas
cash paid.



INDEX MILK PRICE

THIRD GROUP
HIBL 1% 4% 7% <37 -348% -242% -19% -207% B — T ST
U\ Commenta (M W12 post Iﬂtaq}LSIMUlfhurrn Mcheddar@(eﬂam {fieno ,{nrm (m-ia {/mais (qamlicrl{p reg ,[fq padfqurqun,{mnﬂ ,(I pastf \
10 | Danethde CMA ! ki A
Where:

P.REG: means PARMIGIANO REGGIANO, noticed in Milan,
intended as cheese factory VAT excluded.

G.PAD: means GRANA PADANO, noticed on Milan, intended as
first choice cheese seasoned nine months or more.

GORGON: means GORGONZOLA, noticed in Novara, intended as
cheese with selected ferments.

MOZZ: means MOZZARELLA, to be intended as vaccine milk
cheese in 125gr packaging.

L.PAST: means PASTEURIZED MILK, noticed in Milan.



INDEX MILK PRICE

EXPLANATION OF THE THREE GROUPS

The FIRST GROUP(from BUTTER to EDAM)it is
formed by five products that establish the
MARKET BASE.

The SECOND GROUP(from HAY to GAS OIL) is
composed by five products that form the COST
OF PRODUCTION.

The THIRD GROUP(from PARMESAN to
PASTEURIZED MILK)is formed by five products
from which the NATIONAL MARKET BASE is
obtained



ADVANTAGES AND DISADVANTAGES IN
PRODUCING MILK IN ITALY

DISADVANTAGES:

* LAND SCARCITY

-high cost in buying(more than 100000 euro/Ha)and
renting(more than 1000 euro/Ha).

* CLIMATE CONDITIONS

-dry summer

-cold winter
-lack of rain(abundant when it is not needed)

* NITRATE REGULATIONS



ADVANTAGES AND DISADVANTAGES IN
PRODUCING MILK IN ITALY

DISADVANTAGES:
* HIGH COST OF LABOUR

-direct and previdence

* QUOTA SYSTEM

e THE PRODUCTION OF MILK competes with the use of the
land for the production of fruits, vegetables and different kind
of meat(pigs, poultry,beefs,...)

e THE COMING OF BIOENERGY needs a large production of

maize, sorghum, triticale




ADVANTAGES AND DISADVANTAGES IN
PRODUCING MILK IN ITALY

ADVANTAGES:

 We produce less than 55% of the internal
consumption.

 Added value obtained by the production of cheese as

Parmigiano Reggiano, Grana Padano, Mozzarella,
Gorgonzola, Asiago...

e Restricted sanitary controls along the whole chain of
production from the the land to the feeding system,
from the milk in the herds to the final consumer



THANKS FOR THE COLLABORATION
TO
CLAL C.R.PA.

www. clal.it WWW.Crpa.it

EDF ITALY MEMBER GROUP
www. edfitaly.it

NICOLINO ENRICO and FAMILY









